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Bill Type and Number: Ordinance 2017-401
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: May 23, 2017
Committee(s) of Reference: PHS, F
Date of Analysis: May 25, 2017
Type of Action: Authorizing issuance of health care facilities revenue refunding bonds; appointing bond trustee; authorizing delegated negotiated sale of bonds; authorizing the City’s Economic Development Officer to award the negotiated sale of bonds
Bill Summary: The bill authorizes the issuance of up to $65 million in health care facilities revenue refunding bonds on behalf of Southern Baptist Hospital of Florida, Inc. (Baptist Medical Center) for the purpose of refunding health care facilities revenue bonds issued in 2007. It authorizes execution and delivery of a loan agreement and bond indenture. The bill authorizes a negotiated sale of the bonds and delegates to the City’s Economic Development Officer the authority to award the sale of the bonds pursuant to the provisions of the Bond Purchase Agreement upon receipt of a written offer to purchase. The $65 million maximum issuance shall include an underwriting discount of 1% (including management fee and all expenses) and an initial interest rate not to exceed 4% for a term of no more than 40 years. The bill approves a master indenture obligation and official statement and authorizes execution of an anticipatory hedge and appointment of a bond trustee.
Background Information: In 2006 the City Council authorized issuance of up to $100 million in hospital revenue bonds (actually issued in 2007) on behalf of Baptist Medical Center to provide funding for: 1) the acquisition, construction, and equipping of certain capital improvements, including expanding and/or renovating operating rooms at Baptist Medical Center-Downtown and Baptist Medical Center-South and expanding and/or renovating patient rooms at Baptist Medical Center-South and Baptist Medical Center-Beaches; and (2) the purchase of hospital-related equipment at Baptist Medical Center-Downtown, Baptist Medical Center-South, and Baptist Medical Center-Beaches. This bill authorizes the issuance of up to $65 million in similar bonds on behalf of the medical center for the purpose of refunding the outstanding balance of the original 2007 bonds, thereby refinancing the project on more advantageous terms for a period not to exceed 40 years.
Policy Impact Area: Tax-advantaged borrowing for hospital assistance
Fiscal Impact: None to City; all costs of issuance and repayment are borne by Baptist Medical Center
Analyst: Clements
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